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We all have dreams we want to achieve in life, 
from buying a first home to travelling the world 
or enjoying a rewarding retirement.

When it comes to investing, there are some important factors to consider that can help 
bring you closer to making these dreams and goals possible. 

These factors include focusing on the long term, diversifying your portfolio across asset 
classes, like shares, fixed income, and making sure you don’t pay more than you need 
to invest.



Vanguard’s Diversified Managed Account Strategies 
are currently available to invest through external 
separately managed account products. As investment 
manager, Vanguard provides the external managed 
account provider with the portfolio asset allocations, 
security selection and rebalancing ranges. The external 
provider is then responsible for ongoing administration, 
reporting and implementation of the portfolios.

Vanguard Diversified Managed Account Strategies
Vanguard’s Diversified Managed Account Strategies 
encompass four multi-sector index portfolios.

Using Vanguard Diversified Managed Account Strategies 
allows you to strengthen and diversify your portfolio at a 
low cost. And the straightforward nature of the strategies 
means you can spend more time with your adviser 
focusing on a broader range of your advice needs 
beyond investment selection. 

The options range from conservative through to high 
growth, each with an exposure to Vanguard’s high-quality 
ETFs. Depending on your investment timeframe and the 
level of risk you are comfortable with, your adviser can 
help you decide which one suits your needs best. 

Each strategy is incredibly diversified and offers 
exposure to over 10,000 securities spread across 
arange of investments including Australian and 
international shares, fixed income and cash.
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Key benefits for you

Vanguard Diversified Managed Account Strategies are 
competitively priced. Lower fees means you get to keep 
more of your returns, which can help you earn more over 
time. Refer to the relevant product issuer’s offer documents 
for more details on the costs of investing.

A separately managed account structure allows you to 
see exactly where your money has been invested and 
what investment decisions have been made on your 
behalf to better understand the composition of your 
portfolio and how each asset contributes to the overall 
investment performance.

The strategies are broadly diversified within and across 
multiple asset classes, such as Australian and international 
shares, fixed interest and cash. Including a broad range 
of assets in your portfolio helps smooth out performance 
fluctuations over time and is one of the best ways to 
reduce your exposure to market risk. 

The underlying ETFs typically have lower stock turnover, 
which helps minimise capital gains. Capital gains is a tax 
incurred by the investor as a result of selling securities. 
The higher your usual marginal tax rate, the more you 
stand to benefit from an ETF’s tax efficiency. There may 
also be certain tax advantages of investing through a 
separately managed account – speak to your adviser for 
more information about the tax implications of investing 
through a managed account.

Rebalancing a portfolio simply means adjusting the 
investments to keep it in line with the desired asset 
allocation. This process is professionally managed 
by Vanguard for you when you invest in our managed 
account strategies. Rebalancing back to the target 
asset mix also helps effectively manage risk.

Access Vanguard’s global expertise in asset allocation, 
rebalancing and portfolio management.

Portfolio diversification Tax efficiency

Low cost Transparency

Automatic re-balancing Vanguard’s more than 40 years 
of experience
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Asset allocation meets diversification

An important decision for every investment portfolio is how much to allocate 
to different types of investments. This mix of investments such as shares, 
fixed income or cash is referred to as your asset allocation.

Vanguard Diversified Managed Account strategies  
professionally designed asset allocations cater to a range 
of investor profiles from conservative through to high 
growth options.

These asset allocations not only ensure you gain exposure 
to a broad mix of asset classes, but importantly, they also 
hold a spread of investments within an asset class across 
a range of companies, industries and even countries. 
These elements combined, create a robust and incredibly 
diversified portfolio.

Diversification is a powerful tool that helps reduce risk in 
your portfolio and can improve your performance potential. 
A well diversified portfolio can also smooth out market ups 
and downs as returns from better performing assets help 
to offset those that aren’t performing so well.

This means you don’t have to worry about trying to time 
the markets for the right time to invest. With a diversified 
portfolio you are always in the market.
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A focus on product design and suitability

There may be small variations in the underlying portfolio exposures depending on the requirements of the external product issuer. Please refer to the product issuer’s 
relevant offer documents.

 10.0 Cash 
 18.0 Australian Fixed Interest 
 42.0 International Fixed Interest (Hedged) 
 12.0 Australian Shares 
 8.5 International Shares 
 5.5 International Shares (Hedged) 
 2.0 International Small Companies 
 2.0 Emerging Markets

 15.0 Australian Fixed Interest 
 35.0 International Fixed Interest (Hedged) 
 20.0 Australian Shares 
 14.5 International Shares 
 9.0 International Shares (Hedged) 
 3.5 International Small Companies 
 3.0 Emerging Markets

 9.0 Australian Fixed Interest 
 21.0 International Fixed Interest (Hedged) 
 28.0 Australian Shares 
 20.5 International Shares 
 12.5 International Shares (Hedged) 
 5.0 International Small Companies 
 4.0 Emerging Markets

 3.0 Australian Fixed Interest 
 7.0 International Fixed Interest (Hedged) 
 36.0 Australian Shares 
 26.5 International Shares 
 16.0 International Shares (Hedged) 
 6.5 International Small Companies 
 5.0 Emerging Markets



What is a managed account?
A managed account is an investment account that is 
owned by an individual investor and overseen by a 
professional investment manager. Managed accounts 
are often available to investors through an IDPS operator, 
superannuation trustee or MDA provider, and typically 
offer a range of features not available through traditional 
managed funds, including greater transparency of the 
underlying investments and certain potential tax advantages. 

A distinguishing feature of managed accounts is 
their non-unitised structure, which means you own 
the underlying assets. You do not inherit the existing 
tax positions of other investors, such as with a pooled 
structure like a managed fund. Instead, your tax position 
is your own.

Investment approach

Depending on the investment philosophy and objectives 
of the manager or investor, a managed account may be a 
more passive style of investment that tracks the return of 
an index, or an active style, where the manager seeks to 
outperform an index by selecting assets they believe will 
exceed the benchmark. A managed account may contain 
investments such as direct equities, exchange traded 
funds (ETFs) or managed funds — or a combination 
of investment types.

Managed account structures

Managed accounts come in a range of legal structures. 
Two commonly used structures are separately managed 
accounts and individually managed accounts.

A separately managed account (SMA) or professionally 
managed portfolio is a type of managed account where 
the investment decisions are completely outsourced to 
the investment manager. The manager makes ongoing 
investment decisions, and investors have no discretion to 
alter or influence these decisions. Vanguard’s Diversified 
Managed Account Strategies are an example of 
professionally managed portfolios.

You and your adviser can choose a professionally managed 
portfolio to suit your investment objectives or goals, and this 
portfolio will be rebalanced or altered by the manager on an 
ongoing basis without requiring additional advice. This can 
work well for busy investors who want the transparency and 
professional management of a managed account, but do 
not need to be involved in every portfolio decision.

Managed accounts are also available as individually 
managed accounts (IMA), which offer investors greater 
discretion and customisation than SMAs, and can be 
fully tailored to specific needs. IMA investors invest in 
a portfolio that has been specifically created for them 
based on selected investment strategies and goals.

An IMA manager may exercise discretion over the timing 
of trades for their investors. IMAs also provide the ability 
to manage individual security holdings, taking into account 
capital gain and loss positions and incorporating tax 
implications on the overall portfolio.
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How to access Vanguard’s Diversified Managed 
Account Strategies
Vanguard’s Diversified Managed Account Strategies are created and maintained by our Investment Strategy Group, 
which is responsible for overseeing Vanguard’s investment approach, portfolio construction and asset allocation.

However, rather than being available directly through Vanguard, you can invest in our managed account strategies 
via external managed account providers where the strategies are implemented and administered. Please speak to 
your financial adviser for more information about how to access Vanguard’s Diversified Managed Account Strategies.

Vanguard: putting investor interests first
With more than AUD $7.3 trillion in global assets under management as of 30 September 2018, including more than 
AUD $1.3 trillion in ETFs, Vanguard is one of the world’s largest global investment management companies. 

What sets Vanguard apart — and lets Vanguard put investors first around the world — is the ownership structure of 
The Vanguard Group, Inc., in the United States.

Rather than being publicly traded or owned by a small group of individuals, The Vanguard Group is owned by Vanguard’s 
US-domiciled funds. Those funds, in turn, are owned by their investors.

This mutual structure aligns our interests with those of our investors and drives the culture, philosophy and policies 
throughout the Vanguard organisation worldwide. 

As a result, Australian investors benefit from Vanguard’s stability and experience, low costs and investor focus.

8Vanguard | Managed Account Strategies



Vanguard | Managed Account Strategies 9

Your financial adviser can help you decide 
on the right managed account structure and 
investment approach to suit your specific 
goals, risk tolerance and time horizon.



This material contains general information and is intended to assist you. It was prepared in good faith and we accept no liability for errors or omissions. You should 
consider your circumstances and those of any other relevant person and, if relevant, the particular Product Disclosure Statement (“PDS”) before you make any investment 
decision. You can access Vanguard’s suite of PDSs at vanguard.com.au. Past performance is not an indication of future performance. Vanguard Investments Australia Ltd 
(ABN 72 072 881 086 / AFS Licence 227263). All rights reserved. INV_MAS_122018

Invest with us
To learn more about how Vanguard’s Diversified Managed 
Account Strategies can help you reach your financial 
goals, speak with your adviser about getting started.

Connect with Vanguard™

> vanguard.com.au 

> 1300 655 205


