
The global pandemic has left no corner of the financial markets untouched, leading to negative growth and interest rates that 
have been cut to nearly zero. Today‘s investment environment is a challenge. Add to that a global economy most likely in a 
recession and that challenge is amplified. 

During such times, two popular forms of dividend investing gain increasing attention. Why? These strategies can provide 
current income while also offering the potential for higher risk-adjusted returns. During periods of stubbornly  
low interest rates, they can offer some level of downside protection.

Here’s a look at the benefits 

With global bond yields being in a secular decline over the past 20 years, many advisors have turned to equity dividend 
strategies in their hunt for yield. As the chart below shows, dividend-growth strategies have produced higher returns, with 
less volatility, than the global equity market over this same time period.

The performance of dividend-oriented equity strategies has been strong 

Month-
ended

NASDAQ US 
Dividend Achievers 

Select Index

FTSE High 
Dividend 

Yield Index
S&P 500 

Index

1/31/2020 0.56% –2.53% –0.04%

2/29/2020 –8.38% –9.75% –8.23%

3/31/2020 –9.62% –13.54% –12.35%

Q1 2020 –16.73% –23.94% –19.60%

Source: Vanguard, as of March 31, 2020.
Note: Indexes are unmanaged, and direct investment is not possible. Index returns do not reflect 
payment of any fees and sales charges. The imposition of those fees and charges would cause 
actual performance to be lower. Past performance is no guarantee of future results.

Dividend-focused investing: 
An all-weather investment strategy

Dividend-focused strategies can serve 
as a buffer during market sell-offs

History has shown that strategically investing in  
dividend-focused funds has the ability to reduce  
portfolio volatility while also cushioning the effects 
of market sell-offs such as the one experienced in 
the first quarter of 2020.

As you can see, certain dividend-focused  
strategies—in particular dividend growth  
strategies—offered some downside protection  
in the months when equity markets were down,  
while capturing some of the upside early in the year.

Sources: Vanguard calculations, using data from Morningstar, Inc.

Notes: Data cover January 1, 1997, through March 31, 2020. Global broad-market fixed income is represented by the Bloomberg Barclays Global Aggregate Bond Index (USD 
Hedged); global broad-market equities are represented by the MSCI World Index; global high-dividend-yielding equities are represented by the MSCI World High Dividend Yield 
Index; U.S. equities are represented by the Standard & Poor’s 500 Index; and U.S. dividend-growth equities are represented by the S&P’s 500 Dividend Aristocrats Index. Indexes are 
unmanaged, and direct investment is not possible. Index returns do not reflect payment of any fees and sales charges. The imposition of those fees and charges would cause actual 
performance to be lower.  Past performance is no guarantee of future results.
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Check out our lineup of low-cost equity dividend funds

High-dividend yield Dividend appreciation

U.S INDEX

VIG
EXPENSE RATIO 

0.06%1
30-DAY SEC YIELD 

4.15%2
EXPENSE RATIO 

0.06%1
30-DAY SEC YIELD 

2.20%2

VYM
Vanguard High Dividend  
Yield ETF 
Typically holds more than  
double the number of stocks 
than the average peer.

Vanguard Dividend 
Appreciation ETF

Invests in U.S. companies  
across the capitalization  
spectrum that have ten years  
of consecutive dividend growth.

GLOBAL INDEX

EXPENSE RATIO 

0.27%1
12-MONTH 
TRAILING YIELD

5.55%3

EXPENSE RATIO 

0.20%1
12-MONTH 
TRAILING YIELD

2.42%3

VIGI
Vanguard International  
Dividend Appreciation ETF

Includes stocks that have  
increased their dividend for  
seven consecutive years 
versus the five years of peer 
products. 

Understand the difference between yield and growth

High-dividend yield

• High level of current income.

• Mature companies with high-quality balance sheets.

• Dividend stream can be susceptible to market downturns.

Growing dividend stream

• Tends to have a higher P/E and growth rate than
high-dividend payers.

• Consistent income stream across market cycles.

• Companies with the willingness and ability to grow
their dividend.

1 As reported in the most recent prospectus as of March 31, 2020. A fund’s current expense ratio may be lower or higher than the figure shown.
2 Vanguard, as of March 31, 2020. 
3 Morningstar, Inc., as of March 31, 2020.

EXPENSE RATIO 

0.29%

VYMI
Vanguard International  
High Dividend Yield ETF

Seeks above-average yield with 
high-quality holdings that offer 
reduced risk relative to peers.

VHYA-VHYD 
All-World High Dividend Yield 
UCITS ETF 

(USD) Accumulating -Distributing
Seeks companies in developed and 
emerging markets that
pay dividends that are generally 
higher than average.

12-MONTH 
TRAILING YIELD

4.42% 2

For institutional and sophisticated investors only. Not for public distribution.



The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and principal value will fluctuate, so 
investors’ shares, when sold, may be worth more or less than their original cost. Current performance may be lower or higher than the performance data cited. For 
performance data current to the most recent month-end, visit our website at vanguard.com/performance. 

Investors cannot invest directly in an index.

Average annual total returns (as of March 31, 2020)

Ticker
One 
year

Three 
years

Five 
 years

Ten 
 years

Since 
inception

Inception 
date

VYM

Vanguard fund/Index

High Dividend Yield ETF, NAV –14.71% 0.05% 4.00% 9.31% 5.84% 11/10/2006

FTSE High Dividend Yield Index –14.66% 0.10% 4.06% 9.40% 5.93%

VIG
Dividend Appreciation ETF, NAV –4.08% 6.77% 7.24% 10.09% 7.54% 04/21/2006

NASDAQ US Dividend Achievers Select Index –3.98% 6.84% 7.31% 10.17% 7.65%

VYMI International High Dividend Yield ETF, NAV –21.85% –5.43% — — 1.28% 02/25/2016

FTSE All-World ex US High Dividend Yield Index –21.28% –5.02% — — 1.90%

VHYA - VHYD FTSE All-World High Dividend Yield UCITS NAV -18.66% -3.74% -0.46% — 6.41% 5/21/2013

FTSE All-World High Dividend Yield Index -18.68% -3.77% -0.51% 3.42% 6.06%

Our dividend-focused fund performance speaks for itself

1 To get a spot on the Honor Roll, an exchange-traded fund has to be at or near the top of its category in cost efficiency. It also has to get a B or better grade  
on Forbes’ scorecard for liquidity—a combination of high trading volume and a narrow bid/ask spread.

2 The “Kip ETF 20” selected ETFs for their ability to deliver inexpensive exposure to a wide array of investing approaches, from broad-market stock indexes  
to tactical fixed income strategies.

3 Money uses a number of factors to determine which ETFs and mutual funds make the list, including costs and long-term performance. 

Don’t take our word for it. Take theirs.

VYM1

FORBES
Honor Roll of 

Best ETFs

VIG2

KIPLINGERS 
PERSONAL FINANCE
20 Best Cheap ETFs 

You Can Buy

VIGI3

MONEY 
MAGAZINE’S

List of Best ETFs

The role dividend-focused funds can play in client portfolios
• Supplement an equity allocation in client portfolios in an effort to improve the overall risk/return profile of the equity

allocation during periods of equity market sell-offs.

• Substitute a portion of a client’s higher-yielding, lower-quality fixed income allocation to potentially decrease sensitivity
to interest rate changes.

VIGI
International Dividend Appreciation ETF, NAV –8.05% 2.30% — — 5.52% 02/25/2016

NASDAQ International Dividend Achievers Select Index –7.66% 2.52% — — 5.90%

For institutional and sophisticated investors only. Not for public distribution.

https://www.vanguardmexico.com/institutional/products/en/detail/etf/0920/Equity
https://www.vanguardmexico.com/institutional/products/en/detail/etf/4415/Equity
https://www.vanguardmexico.com/institutional/products/en/detail/etf/4430/Equity
https://www.vanguardmexico.com/institutional/products/en/detail/etf/0923/Equity
https://www.vanguardmexico.com/institutional/products/en/detail/etf/9677/equity
https://www.vanguardmexico.com/institutional/products/en/detail/etf/9506/Equity


Connect with Vanguard®  •  vanguardmexico.com

For more information on Vanguard funds or Vanguard ETFs, visit our website to obtain a prospectus or, if available, a 
summary prospectus. Investment objectives, risks, charges, expenses, and other important information are contained in the 
prospectus; read and consider it carefully before investing.

Vanguard ETF Shares are not redeemable with the issuing Fund other than in very large aggregations worth millions of dollars. Instead, 
investors must buy and sell Vanguard ETF Shares in the secondary market and hold those shares in a brokerage account. In doing  
so, the investor may incur brokerage commissions and may pay more than net asset value when buying and receive less than net asset 
value when selling.

Past performance is no guarantee of future results.

The Morningstar Rating™ for funds, or “star rating,” is calculated for managed products (including mutual funds, variable annuity  
and variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a 3-year history. 
Exchange-traded funds and open-ended mutual funds are considered a single population for comparative purposes. It is calculated 
based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess performance, 
placing more emphasis on downward variations and rewarding consistent performance. The Morningstar Rating does not include any 
adjustment for sales loads. The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 
35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating for a managed 
product is derived from a weighted average of the performance figures associated with its 3-, 5-, and 10-year (if applicable) Morningstar 
Rating metrics. The weights are: 100% 3-year rating for 36–59 months of total returns, 60% 5-year rating/40% 3-year rating for 60–119 
months of total returns, and 50% 10-year rating/30% 5-year rating/20% 3-year rating for 120 or more months of total returns. While 
the 10-year overall star rating formula seems to give the most weight to the 10-year period, the most recent 3-year period actually has 
the greatest impact because it is included in all three rating periods.

London Stock Exchange Group companies include FTSE International Limited (“FTSE”), Frank Russell Company (“Russell”), MTS Next 
Limited (“MTS”), and FTSE TMX Global Debt Capital Markets Inc. (“FTSE TMX”). All rights reserved. “FTSE®,” “Russell®,” “MTS®,” 
“FTSE TMX®,” and “FTSE Russell,” and other service marks and trademarks related to the FTSE or Russell indexes are trademarks of the 
London Stock Exchange Group companies and are used by FTSE, MTS, FTSE TMX and Russell under license. All information is provided 
for information purposes only. No responsibility or liability can be accepted by the London Stock Exchange Group companies nor its 
licensors for any errors or for any loss from use of this publication. Neither the London Stock Exchange Group companies nor any of its 
licensors make any claim, prediction, warranty or representation whatsoever, expressly or 
impliedly, either as to the results to be obtained from the use of the FTSE Indexes or the 
fitness or suitability of the Indexes for any particular purpose to which they might be put.

“Dividend Achievers” is a trademark of The NASDAQ OMX Group, Inc. (collectively, with  
its affiliates, “NASDAQ OMX”) and has been licensed for use by The Vanguard Group, Inc.  
Vanguard mutual funds are not sponsored, endorsed, sold, or promoted by NASDAQ OMX  
and NASDAQ OMX makes no representation regarding the advisability of investing in the  
funds. NASDAQ OMX MAKES NO WARRANTIES AND BEARS NO LIABILITY WITH RESPECT 
TO THE VANGUARD MUTUAL FUNDS.

Investment Products: Not FDIC Insured • No Bank Guarantee • May Lose Value
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© 2020 The Vanguard Group, Inc. 
All rights reserved.  
U.S. Patent Nos. 6,879,964; 7,337,138; 7,720,749;  
7,925,573; 8,090,646; 8,417,623; and 8,626,636.  
Vanguard Marketing Corporation, Distributor. 
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VIGM, S.A. de C.V. Asesor en Inversiones Independiente (“Vanguard Mexico”) registration number: 30119-001-(14831)-19/09/2018. The 
registration of Vanguard Mexico before the Comisión Nacional Bancaria y de Valores (“CNBV”) as an Asesor en Inversiones Independiente is not 
a certification of Vanguard Mexico’s compliance with regulation applicable to Advisory Investment Services (Servicios de Inversión Asesorados) 
nor a certification on the accuracy of the information provided herein. The supervision scope of the CNBV is limited to Advisory Investment 
Services only and not all services provided by Vanguard Mexico.

This material is solely for informational purposes and does not constitute an offer or solicitation to sell or a solicitation of an offer to buy any 
security, nor shall any such shares be offered or sold to any person, in any jurisdiction in which an offer, solicitation, purchase or sale would be 
unlawful under the securities law of that jurisdiction. Reliance upon information in this material is at the sole discretion of the reader.

Securities information provided in this document must be reviewed together with the offering information of each of the securities which may 
be found on Vanguard’s website: https://www.vanguardmexico.com/web/cf/mexicoinstitutional/en/home or www.vanguard.com

Vanguard Mexico may recommend products of The Vanguard Group Inc. and its affiliates and such affiliates and their clients may maintain 
positions in the securities recommended by Vanguard Mexico.

ETF Shares can be bought and sold only through a broker and cannot be redeemed with the issuing fund other than in very large aggregations. 
Investing in ETFs entails stockbroker commission and a bid-offer spread which should be considered fully before investing. The market price of 
ETF Shares may be more or less than net asset value.

All investments are subject to risk, including the possible loss of the money you invest. Investments in bond funds are subject to interest rate, 
credit, and inflation risk. Governmental backing of securities apply only to the underlying securities and does not prevent share-price 
fluctuations. High-yield bonds generally have medium- and lower-range credit quality ratings and are therefore subject to a higher level of credit 
risk than bonds with higher credit quality ratings. 
There is no guarantee that any forecasts made will come to pass. Past performance is no guarantee of future results.

Prices of mid- and small-cap stocks often fluctuate more than those of large-company stocks. Funds that concentrate on a relatively narrow 
market sector face the risk of higher share-price volatility. Stocks of companies are subject to national and regional political and economic risks 
and to the risk of currency fluctuations, these risks are especially high in emerging markets. Changes in exchange rates may have an adverse 
effect on the value, price or income of a fund. 

The information contained in this material derived from third-party sources is deemed reliable, however Vanguard Mexico and The Vanguard 
Group Inc. are not responsible and do not guarantee the completeness or accuracy of such information.

This document should not be considered as an investment recommendation, a recommendation can only be provided by Vanguard Mexico upon 
completion of the relevant profiling and legal processes. 

This document is for educational purposes only and does not take into consideration your background and specific circumstances nor any other 
investment profiling circumstances that could be material for taking an investment decision. We recommend to obtain professional advice based 
on your individual circumstances before taking an investment decision.
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