
• A more recent trend of daily vaccinations approaching 1 million in the United States, reaffirms our outlook for GDP 
growth above 5% in 2021.

• Vanguard maintains its forecast for China’s economy to grow around 9% in 2021 as elevated developed-market 
demand for goods persists through the first half, particularly with additional fiscal stimulus likely in the United States.

• Early-winter growth in COVID-19 cases hasn’t materially changed Vanguard’s assessment of
economic prospects in the United States since publication of VEMO, though we’re closely
watching the timetable for vaccine rollout. In fact, despite an initially slow rollout, a more recent
trend of daily vaccinations approaching 1 million reaffirms our outlook for GDP growth above 5%
in 2021. Additional fiscal stimulus would introduce the potential for further upside to growth.
Vanguard foresees fourth-quarter 2020 growth in the mid to high single digits, with high-
frequency data supporting our view that the number could come in at the higher end.

• A surge in COVID-19 cases and resulting restrictions on economic activity has led Vanguard to
temper our forecast for 2021 GDP in the euro area. We now expect the euro area economy to
grow around 4.5% in 2021, lower than our forecast for growth around 5% as reflected in the
Vanguard economic and market outlook for 2021. Differentiation in the region could be
considerable, with Germany likely to experience the strongest hit to near-term growth owing to
its tighter national lockdown measures. Nonetheless, we largely see this development as a delay
in economic activity, with growth accelerating at a faster pace in the second half of the year than
we had previously anticipated and our views unchanged that the euro area economy will reach its
pre-pandemic level of growth toward the end of the year. Meanwhile, GDP rose by a revised
12.4% on a seasonally adjusted basis in the third quarter compared with the second quarter,
according to the final estimate by Eurostat, the EU’s statistical agency. The first estimate of the
euro area’s fourth-quarter GDP is scheduled to be released Tuesday, February 2.

• We have similarly revised downward our forecast for 2021 GDP growth in the United
Kingdom, from around 7% to around 5%. We expect the impacts to be most keenly felt in the
first quarter, with a slide back into recession likely. We expect the COVID-19 impact to be greater
than in the euro area, owing to tighter restrictions on activity and a larger portion of the UK
economy dedicated to vulnerable face-to-face sectors such as leisure, hospitality, and tourism.
Additionally, we expect Brexit to exert a greater negative effect on GDP in the United Kingdom
than in the euro area. GDP fell by – 2.6% in November, following six consecutive months of
growth, as COVID-19 restrictions were in place in all four nations. The United Kingdom is
scheduled to release its preliminary estimate of fourth-quarter GDP on Friday, February 12.
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• The economy in China grew by 2.3% in 2020, according to China’s National Bureau of Statistics,
the only full-year growth that any major economy is likely to register for the year. China, whose
fourth-quarter GDP growth came in at 6.5% compared with the year-earlier quarter, higher than
consensus estimates, also becomes the first major economy to reach its pre-pandemic trend.
Strong export-led industrial production growth in December bolstered the fourth-quarter figure. A
closer look at quarter-on-quarter numbers, however, confirms our view of a slowing in
momentum, with quarterly GDP growth having fallen to 2.6% in the fourth quarter from 3.0% in
the third. We don’t foresee renewed COVID-19-related regional lockdown measures derailing
growth for several reasons: the locked-down regions to date account for only about 1% of China’s
GDP, lockdowns in developed markets are likely to support China’s exports, and the more
uncertain environment will likely prevent the People’s Bank of China from tightening monetary
policy too quickly. Vanguard maintains its forecast for China’s economy to grow around 9% in
2021 as elevated developed-market demand for goods persists through the first half, particularly
with additional fiscal stimulus likely in the United States, and as China’s domestic service sectors
continue to recover. Meanwhile, new ISG research, Mirage of stability: Dissecting China’s true
growth picture and its implications, outlines Vanguard’s efforts to create a proprietary indicator of
China’s economic growth. Our research suggests that China’s official GDP statistics smooth
growth volatility over time and that alternative economic indicators may help investors decipher
short-term equity volatility.

• Resurgence of COVID-19 is the primary risk to economic recovery in Australia, which emerged
from its first technical recession in 29 years in the June-to-September quarter as virus-related
restrictions eased in most states and territories. But year-end flare-ups in New South Wales and
Queensland already show signs of subsiding, and case numbers pale in comparison to those of
Northern Hemisphere developed markets. As such, Vanguard foresees Australia’s economy
normalizing more quickly than those in many other parts of the world, with growth around 4% in
2021 and output reaching its pre-virus level by the third quarter of 2021. GDP data for the fourth
quarter of 2020 is scheduled to be released Wednesday, March 3.

• GDP rose 0.4% in Canada in October compared with September on a seasonally adjusted basis,
but remained about 4% below pre-pandemic levels. We expect that Canada’s economy
contracted by around – 4% in 2020 (fourth-quarter GDP data is scheduled to be released on
Tuesday, March 2). But we anticipate a rebound in 2021 to a range of 3% to 4% growth as news
turns positive after the first quarter. The federal government’s commitment to providing
substantial fiscal support until employment reaches pre-COVID levels will support both business
and household sectors. Mass vaccine distribution, which we expect to occur by mid-year,
represents an additional tailwind. We foresee economic output reaching pre-COVID levels toward
the second half of 2021.

• Vanguard foresees 2021 economic growth around 6% for emerging markets as effects of the
pandemic and progress of vaccine rollout—sure to lag behind that of developed markets—remain
central themes. Emerging Asia, with its more effective pandemic management, should lead
emerging markets with growth around 8%. We expect Central Europe and the Middle East to
make the next-best progress, with Latin America, which has taken a harder hit from the
pandemic, registering growth only around 4%.

• The economy in Mexico grew 12.1% in the third quarter compared with the second quarter, but
was down – 8.6% compared with the third quarter of 2019.
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• The United Kingdom and European Union agreed on December 24, 2020, to a deal
guaranteeing that trade between them will continue free from tariffs and quotas, effective January
1, 2021. The United Kingdom’s EU membership officially ended on January 31, 2020, but a
transitionary arrangement had left the UK-EU economic relationship unchanged for the remainder
of the year. Vanguard is well-prepared to continue to serve investors in their best interest. We’ve
devoted significant resources over the last four-plus years to planning to manage Brexit’s impact,
and we’ve put plans in place to mitigate all known associated risks. We continue to watch for
developments of the future UK-EU relationship with respect to financial services. The United
Kingdom and European Union issued a joint declaration stating their “shared commitment to
preserve financial stability, market integrity, and the protection of investors and consumers,” and
their intention to produce by March 31, 2021, a memorandum of understanding establishing the
framework for structured regulatory cooperation. However, broader financial equivalence
determinations remain separate from the trade agreement. We are watching for determinations
by Her Majesty’s Treasury and the European Securities and Markets Authority, the latter which
we don’t expect until late 2021 or 2022.

Brexit
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• The President signed a $1.4 trillion omnibus spending bill on December 27, ending the prospect 
of a partial U.S. government shutdown. The government is required to authorize spending each 
fiscal year for the approximately one-third of the federal budget that isn’t authorized automatically. 
When it doesn’t do so, certain government operations must be shut down. The legislation funds 
the discretionary portion of the U.S. budget through September 30, 2021, the end of the current 
fiscal year.

U.S. government funding

Monetary policy
• Vanguard’s outlook for U.S. monetary policy remains dovish even amid discussions around
additional fiscal stimulus to counter effects of the COVID-19 pandemic. The U.S. Federal Open
Market Committee voted on December 16 to leave the target range for its federal funds rate
unchanged at 0%–0.25% and its bond-buying program unchanged. The Fed said its
accommodative stance would continue “until substantial further progress has been made toward
the Committee’s maximum employment and price stability goals.” Tapering of such purchases is a
long way off, the Fed chairman said, and when it eventually does occur it would come with plenty
of advance notice.

• The European Central Bank (ECB) left its key rates intact, keeping its main deposit rate
unchanged at negative – 0.50%, at its policy meeting on January 21. At its previous meeting, as
Vanguard expected, the ECB expanded its Pandemic Emergency Purchase Programme (PEPP) by
€500 billion to a total of €1.85 trillion and extended the PEPP’s window of asset purchases until at
least the end of March 2022. Additionally, the ECB extended by 12 months, until June 2022, the
period in which favorable terms will apply under targeted longer-term refinancing operations.
Vanguard believes the measures underline the ECB’s commitment to support economic recovery
well beyond the end of the COVID-19 health emergency. We expect the ECB to keep monetary
conditions highly accommodative, with the deposit rate below zero for at least the next 12 months
and with acceleration possible in the pace of asset purchases.

• The Bank of England maintained its bank rate at 0.1% at its December 16 Monetary Policy
Committee (MPC) meeting and also left its asset-purchase program unchanged. Vanguard expects
the BOE to keep its policy highly accommodative. Given the worsening outlooks for short-term
growth and inflation, we believe the likelihood has increased that the BOE will accelerate the pace
of purchases in its quantitative easing program, and leave the program in place until at least the
end of 2021. (The bank said at its November MPC meeting that it would increase its target for UK
government bond holdings by £150 billion, to a new target of £875 billion.) Meanwhile, we don’t
expect the BOE to implement a negative rate policy despite its reviewing the prospects for doing
so. Such a move would bring operational challenges that banks may not be in position to take on,
and we believe the BOE has more potent tools available should conditions warrant further support.



• Against a backdrop of subdued employment growth and inflation, we expect the Reserve
Bank of Australia (RBA) to maintain its dovish pivot, effecting any policy adjustments
through its new quantitative easing program rather than its targets for the cash rate and
three-year yield. We expect the RBA to expand its balance sheet in a way that would help
push down Australian long-term bond yields to be more in line with global peers. The RBA
maintained its cash rate and three-year government bond target at 0.10% on December 1,
having lowered both to that level from 0.25% along with other measures supportive of the
economy a month earlier. The bank said it wouldn’t raise the cash rate until actual inflation is
sustainably within its 2% to 3% target range, which it said it didn’t expect to occur for
several years.

• Given recent relative economic strength and stability concerns and a rise in onshore credit
defaults, we believe the People’s Bank of China (PBOC) may raise interest rates as early as the
second half of 2021. At the same time, premature policy tightening remains one of the biggest
downside risks for China in the same period. In 2021, we expect a targeted approach to policy
normalization as the PBOC attempts to lessen equity and property speculation while maintaining
accessible capital for small and medium-size enterprises.

• The Bank of Canada (BOC) kept the target for its overnight rate at 0.25% and left other key
rates unchanged at its January 20 policy meeting. It continued to emphasize that it would hold the
policy interest rate steady until the economy recovered sufficiently to push inflation sustainably
toward the bank’s 2% target, something it doesn’t foresee happening until into 2023. Vanguard
believes the likelihood increases for a wind-down in the bank’s securities purchases—which the
BOC said on January 20 would continue at their current pace of at least CAD 4 billion (about USD
3.2 billion) per week—toward the second half of 2021 when vaccine-driven herd immunity from
COVID-19 is expected to take hold.

• Central banks in emerging markets cut interest rates in the first half of 2020 to keep financial
conditions as accommodative as possible to support economies as countries entered lockdowns.
We expect these banks to continue such accommodative policy through low interest rates in
2021. But a surprise inflation spike has the potential to derail plans; September and November
2020 rate hikes in Turkey to contain inflation are evidence of this. Stubbornly high inflation in
Mexico may prevent further monetary policy easing, while we would not be surprised to see rate
hikes in Brazil in 2021 to combat inflation. Banco de México, Mexico’s central bank, kept its
target for the overnight interbank rate at 4.25% at its December 17 meeting.
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Inflation • The consumer price index in the United States rose 0.4% in December compared
with November on a seasonally adjusted basis, having risen 0.2% in November. Compared with
a year earlier, the CPI rose 1.4%, and core CPI, which excludes volatile food and energy prices,
rose 1.6%. We expect some volatility in the near to medium term as economic activity
resumes and price comparisons with weak year-earlier numbers temporarily push inflation above
the Federal Reserve’s 2% target. But we don’t expect these cyclical effects to result in a sustained
inflationary trend given structural forces including technology. We expect inflation will trend lower
in the second half of the year, bringing our outlook for full-year inflation to a range of 1.6% to
1.8%.

• The consumer price index in Canada rose 0.7% in December compared with December
2019, lower than consensus expectations of 1%. Vanguard expects inflation to accelerate toward
the end of the first quarter as base effects, or comparisons to low year-earlier numbers, kick in,
and to rise above the Bank of Canada’s 2% target in the second quarter. Thereafter, Vanguard
expects Canada’s substantial fiscal support to continue to put modest upward pressure on inflation,
though we expect core inflation to remain below 2% as base effects subside.



• Headline inflation in the euro area fell by – 0.3% in December on an annual basis, a fifth straight 
month of decline. We expect both core and headline consumer price inflation to rise in the months 
ahead as the effects of sharply lower energy prices and short-term tax cuts unwind, and as the gap 
between output and potential output narrows. We nonetheless expect inflation to remain well below 
the European Central Bank’s 2% target throughout 2021, amid weak labor bargaining power and 
subdued medium- to long-term inflation expectations. Even in our upside scenario, we do not expect 
inflation to surge sustainably above 2%. Eurostat.

• Headline inflation in the United Kingdom rose to 0.6% in December compared with a year earlier, 
up from a 0.3% rise in November. The rate of consumer price inflation slowed materially in 2020, 
driven by lower energy prices, a value-added-tax cut, and weakening demand relative to supply, but 
we expect aggregate prices to rise gradually as these factors unwind in 2021. We foresee inflation 
rising toward the Bank of England’s 2% target in 2021 given monetary and fiscal stimulus and the 
imposition of non-tariff trade barriers post-Brexit.

• Vanguard foresees the potential for a gradual pickup in inflation in Australia in 2021 amid a 
continuing recovery in demand. But we believe it will be at least into 2022 and potentially beyond 
before Australia is sustainably within the Reserve Bank of Australia’s target of 2% to 3% average 
inflation, with any overshoot this year seen as temporary and primarily attributable to base effects, or 
comparisons to weak year-earlier numbers. Consumer prices rose 1.6% in the quarter ended 
September 2020 compared with the June 2020 quarter, and by 0.7% compared with a year earlier. 
The cost of child care accounted for more than half the rise, as free child care, initiated in response to 
the COVID-19 pandemic, expired in July. 

• Consumer prices in China rose by 0.7 percent in December compared with November, having 
fallen – 0.6% a month earlier. Year-on-year, consumer prices rose by 0.2% in December, while core 
consumer prices, which exclude volatile food and energy prices, were unchanged compared with 
November 2020 and up by 0.4% compared with December 2019. Vanguard believes that base 
effects—or comparisons from a year earlier—from high pork prices should lead consumer price 
inflation downward through the first quarter of 2021.

• Vanguard expects modest inflation in emerging markets in 2021 as demand follows a recovery in 
supply. We don’t expect a spike in emerging Asia driven by food prices similar to what occurred 
before the pandemic, but rather we see inflation settling around the longer-range average of 2% to 
3%. An exception to the trend may be India, where inflationary pressures of 2019 and 2020 could 
continue in 2021, which we see as likely preventing the Reserve Bank of India from cutting interest 
rates and could even prompt a rate hike. We expect some inflationary pressures in Mexico and Brazil, 
with rate hikes likely required to contain them in Brazil. Consumer prices in Mexico rose at annualized 
rate of 3.15% in December.
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Employment
• The unemployment rate in the United States remained unchanged at 6.7% in December, while the 

economy lost jobs for the first time since April 2020. The December jobs report reflected the VEMO 
2021 theme that the strength of the economy depends critically on health outcomes. Job 
losses were most prominent in the leisure and hospitality sectors amid renewed lockdown 
measures as virus cases surge. Vanguard doesn’t foresee a prolonged period of job losses, 
however, with a return to job growth perhaps as early as January and average monthly job 
creation around 250,000 for all of 2021. The U.S. jobs report for January is scheduled to be 
released Friday, February 5.



• The unemployment rate in Canada rose slightly, to 8.6% in December 2020 from 8.5% in
November, ending a six-month string of monthly declines. Employment decreased for the first time
since April, according to Statistics Canada, by 63,000, with declines attributed to public health
measures amid increased virus numbers. Vanguard foresees Canada’s employment trend being
similar to that in the United States, with weakness potentially persisting into January but recovery
resuming beyond that. The participation rate, which declined modestly to 64.9% in December,
is nonetheless only about 60 basis points below 2019 levels, suggesting only limited labor
market scarring, or long-term effects from the pandemic. Canada’s January employment figures
will be released Friday, February 5.

• Unemployment in the euro area fell to a seasonally adjusted rate of 8.3% in November, down from
8.4% in October and up from 7.4% in November 2019. Government efforts including furlough and
wage-support schemes have held unemployment below levels following the 2008 global financial
crisis. Our labor market outlook varies from country to country, with Spain and Italy particularly at
risk as a relatively large share of their economies is related to sectors most affected by the pandemic.

• Similar to the euro area, support packages including furlough schemes have limited unemployment
in the United Kingdom. Still, the unemployment rate under the official International
Labor Organization measure has risen the last four months. In the quarter ended in
October, the unemployment rate rose to 4.9%, up by 1.2 percentage points from a year earlier.

• The unemployment rate in Australia fell to 6.6% in December compared with 6.8% in November,
the Australian Bureau of Statistics reported on January 21. With the output gap (the difference
between an economy’s actual output and its potential output) not expected to close in 2021,
Vanguard expects that Australia won’t realize what is widely considered to be full employment, less
than 5%, before 2022. Results of the January Labor Force Survey are scheduled to be released
Thursday, February 18.
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• Vanguard’s 10-year annualized outlooks for equity and fixed income returns are unchanged since
the December 2020 economic and market update and are consistent with those presented in the
U.S. version of the Vanguard Economic and Market Outlook for 2021. The probabilistic return
assumptions depend on market conditions at the time of the running of the Vanguard Capital
Markets Model® (VCMM) and, as such, can change with each running over time.

• ISG updates these numbers quarterly. The projections below are based on the September 30,
2020, running of the VCMM. Projections based on the December 31, 2020, running of the VCMM
will be communicated through the February 2021 economic and market update.

• A further explanation of our views on equity performance is available through recently released
Global Macro Matters research, A tale of two decades for U.S. and non-U.S. equity: Past is rarely
prologue. The research explores the reasons Vanguard believes that U.S. equity outperformance
compared with ex-U.S. equities over the last 10 years is unlikely to persist in the decade ahead.

• Our 10-year annualized nominal return projections are as follows. Please note that the figures are
based on a 1-point range around the 50th percentile of the distribution of return outcomes for
equities and a 0.5-point range around the 50th percentile for fixed income. Numbers in parentheses
reflect median volatility.

Asset class return outlooks

U.S. dollar investors

Equities Return projection Median volatility

U.S. equities 3.7%-5.7% 16.9% 

Global equities ex-

U.S. (unhedged)
7.0%-9.0% 18.6%

U.S. value 4.8%-6.8% 18.7%

U.S. growth 1.1%-3.1% 18.1%

U.S. large-cap 3.6%-5.6% 16.5%

U.S. small-cap 3.7%-5.7% 21.6%

U.S. REITs 3.3%-5.3% 19.5%

U.S. aggregate 

bonds
0.7%-1.7% 4.0%

U.S. Treasury bonds 0.3%-1.3% 4.1%

Global bonds ex-

U.S. (hedged)
0.5%-1.5% 2.4%

U.S. credit 1.3%-2.3% 5.6%

U.S. high-yield 

corporate
2.7%-3.7% 10.3%

Emerging market 

sovereign
2.3%-3.3% 10.5%

U.S. TIPS 0.4%-1.4% 6.3%

U.S. cash 0.6%-1.6% 0.9%

U.S. inflation 0.9%-1.9% 2.4%

Mexican peso investors

Equities Return projection Median volatility

Mexican equities 9.3%-11.3% 29.0% 

U.S. equities 

(unhedged)
6.9%-8.9% 21.4%

Global ex-U.S. 

developed market 

equities (unhedged)

10.5%-12.5% 21.6%

Mexican sovereign 

bonds
4.0%-5.0% 12.3%

Global bonds 

(hedged)
5.7%-6.7% 6.8%

IMPORTANT: The projections or other information generated by 
the Vanguard Capital Markets Model regarding the likelihood of 
various investment outcomes are hypothetical in nature, do not reflect 
actual investment results, and are not guarantees of future results. 
Distribution of return outcomes from the VCMM are derived from 
10,000 simulations for each modeled asset class. Simulations are as 
of September 30, 2020. Results from the model may vary with 
each use and over time.
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not ensure All investing is subject to risk, including possible loss of the money you invest. 
a or protect against a loss.

risk.

and currency risk. These risks are 

Investments in bonds are subject to interest rate, credit, and 

International investments are subject to 
especially high in emerging markets.

IMPORTANT: The projections and other information generated by the Vanguard Capital 
Markets Model regarding the likelihood of various investment outcomes are hypothetical in nature, do not 

actual investment results, and are not guarantees of future results. 
VCMM results will vary with each use and over time.

The VCMM projections are based on a statistical analysis of historical data. returns may behave 
differently from the historical patterns captured in the VCMM. More important, the VCMM may be 
underestimating  negative scenarios unobserved in the historical period on which the model 
estimation is based.

The Vanguard Capital Markets is a developed and maintained by 
research and advice teams. The model forecasts distributions of future returns 

for a wide array of broad asset classes. Those asset classes include U.S. and international equity markets, 
several maturities of the U.S.Treasury and corporate income markets, international income markets, 
U.S. money markets, commodities, and certain alternative investment strategies. The theoretical and empirical 

the foundation for the Vanguard Capital Markets Model is that the returns of various asset 
compensation investors require for bearing different types of systematic risk the core of the model 
are estimates of the dynamic statistical relationship between risk factors and asset returns, obtained from 

and economic data from as early as statistical analysis based on available a 
system of estimated equations, the model then applies a Monte Carlo simulation method to project the 
estimated interrelationships among risk factors and asset classes as well as uncertainty and randomness over 
time. The model generates a large set of simulated outcomes for each asset class over several time 

are obtained by computing measures of central tendency in these simulations. Results produced by 
the tool will vary with each use and over time.
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Nacional Bancaria y de Valores The registration of before the 

as an Asesor en Inversiones Independiente is not a 
with regulation applicable to Advisory Investment Services de 

compliance 
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to Advisory Investment. 
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All investments are subject to risk, including the possible loss of the money you invest. Investments in bond 

and bonds, U.S. Treasury bills are guaranteed as to the timely payment of principal and interest. High-yield 
bonds generally have medium- and lower-range credit quality ratings and are therefore subject to a higher level 
of credit risk than bonds with higher credit quality ratings. 

There is no guarantee that any forecasts made will come to pass. Past performance is no guarantee of future 
results.

concentrate on a relatively narrow market sector face the risk of higher shareprice volatility. Stocks of 
companies based in emerging markets are subject to national and regional political and economic risks and to 

rates may have an adverse effect on the value, price or income of a fund.

The information contained in this material derived from third-party sources is deemed reliable, however 
Vanguard Mexico and The Vanguard Group Inc. are not responsible and do not guarantee the completeness or 
accuracy of such information.

This document should not be considered as an investment recommendation, a recommendation can only be 

This document is for educational purposes only and does not take into consideration your background and 

investment decision. We recommend to obtain professional advice based on your individual circumstances 
before taking an investment decision
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IN CHILE REGARDING THE SECURITIES. THE SECURITIES SHALL NOT BE SUBJECT TO PUBLIC OFFERING UNLESS THEY ARE DULY REGISTERED IN THE CORRESPONDING SECURITIES REGISTRY IN 
CHILE.

ESTA OFERTA SE ACOGE A LA NORMA DE CARÁCTER GENERAL N° 336 DE LA COMISIÓN PARA EL MERCADO FINANCIERO. LA OFERTA VERSA SOBRE VALORES NO INSCRITOS BAJO LA LEY DE 
MERCADO DE VALORES EN EL REGISTRO DE VALORES O EN EL REGISTRO DE VALORES EXTRANJEROS QUE LLEVA LA COMISIÓN PARA EL MERCADO FINANCIERO, POR LO QUE TALES VALORES NO 
ESTÁN SUJETOS A LA FISCALIZACIÓN DE ÉSTA. POR TRATARSE DE VALORES NO INSCRITOS, NO EXISTE LA OBLIGACIÓN POR PARTE DEL EMISOR DE ENTREGAR EN CHILE INFORMACIÓN PÚBLICA 
RESPECTO DE ESOS VALORES. LOS VALORES NO PODRÁN SER OBJETO DE OFERTA PÚBLICA MIENTRAS NO SEAN INSCRITOS EN EL REGISTRO DE VALORES CORRESPONDIENTE.

The securities described herein have not been registered under the Peruvian Securities Market Law (Decreto Supremo No 093-2002-EF) or before the Superintendencia del Mercado de Valores (SMV).  
There will be no public offering of the securities in Peru and the securities may only be offered or sold to institutional investors (as defined in Appendix I of the Institutional Investors Market 
Regulation) in Peru by means of a private placement.  The securities offered and sold in Peru may not be sold or transferred to any person other than an institutional investor unless such securities 
have been registered with the Registro Público del Mercado de Valores kept by the SMV. The SMV has not reviewed the information provided to the investor.  This material is for the exclusive use of 
institutional investors in Peru and is not for public distribution.

The Products may be offered or sold in Bermuda only in compliance with the provisions of the Investment Business Act 2003 of Bermuda. Additionally, non-Bermudian persons may not carry on or 
engage in any trade or business in Bermuda unless such persons are authorized to do so under applicable Bermuda legislation. Engaging in the activity of offering or marketing the Products in 
Bermuda to persons in Bermuda may be deemed to be carrying on business in Bermuda.

Vanguard is not intending, and is not licensed or registered, to conduct business in, from or within the Cayman Islands, and the interests in the Products shall not be offered to members of the public 
in the Cayman Islands.

The Products have not been and will not be registered with the Securities Commission of The Bahamas. The Products are offered to persons who are non-resident or otherwise deemed non-resident 
for Bahamian Exchange Control purposes. The Products are not intended for persons (natural persons or legal entities) for which an offer or purchase would contravene the laws of their state (on 
account of nationality or domicile/registered office of the person concerned or for other reasons). Further, the offer constitutes an exempt distribution for the purposes of the Securities Industry Act, 
2011 and the Securities Industry Regulations, 2012 of the Commonwealth of The Bahamas.

This document is not, and is not intended as, a public offer or advertisement of, or solicitation in respect of, securities, investments, or other investment business in the British Virgin Islands, and is 
not an offer to sell, or a solicitation or invitation to make offers to purchase or subscribe for, any securities, other investments, or services constituting investment business in the British Virgin Islands. 
Neither the securities mentioned in this document nor any prospectus or other document relating to them have been or are intended to be registered or filed with the Financial Services Commission 
of the British Virgin Islands or any department thereof.

This document is not intended to be distributed to individuals that are members of the public in the BVI or otherwise to individuals in the BVI. The funds are only available to, and any invitation or 
offer to subscribe, purchase, or otherwise acquire such funds will be made only to, persons outside the BVI, with the exception of persons resident in the BVI solely by virtue of being a company 
incorporated in the BVI or persons who are not considered to be “members of the public” under the Securities and Investment Business Act, 2010 (“SIBA”). Any person who receives this document in 
the BVI (other than a person who is not considered a member of the public in the BVI for purposes of SIBA, or a person resident in the BVI solely by virtue of being a company incorporated in the BVI 
and this document is received at its registered office in the BVI) should not act or rely on this Document or any of its contents.

El presente documento no constituyo una oferta o una solicitud de oferta de inversión en los valores descritos en el mismo. El presente documento está dirigido exclusivamente a inversionistas 
profesionales / sofisticados en los Estados Unidos y es exclusivamente de carácter informativo. Los valores solo están disponible para inversionistas finales fuera de los Estados Unidos, por lo que 
este documento no deberá ser distribuido a inversionistas en los Estados Unidos.
Aquella entidad que utilice o reenvíe este material, elaborado por VIGM, S.A. de C.V., Asesor de Inversiones Independiente en México, a cualquier otra parte será el único responsable del 
cumplimiento de la regulación en dicha distribución.

This document does not constitute an offer or solicitation to invest in the securities mentioned herein. It is directed at professional / sophisticated investors in the United States for their use and 
information. The Fund is only available for investment by non-U.S. investors, and this document should not be given to a retail investor in the United States. Any entity responsible for forwarding this 
material, which is produced by VIGM, S.A. de C.V., Asesor de Inversiones Independiente in Mexico, to other parties takes responsibility for ensuring compliance with applicable securities laws in 
connection with its distribution. 

For institutional and sophisticated investors only. Not for public distribution.
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