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The moderation in economic growth this year has been 
well anticipated by our forecasts. Looking ahead, our 
view is that although the risk of a global or major regional 
recession is more elevated than normal, we are still 
not convinced it will occur over the coming months. 
Recently, manufacturing data have been quite weak, both 
in terms of production and employment. However, overall 
unemployment rates remain low, consumer activity 
remains stable, and service sector conditions are healthy 
across most major markets. In our view, given this 
backdrop, a more defensive stance is warranted across 
our strategies with continued emphasis on rigorous credit 
selection and thoughtful portfolio construction. 

We expect U.S. Treasury rates to stay within current 
ranges with limited potential for substantial curve 
reshaping. We see little prospect of long rates moving 
substantially higher because of slow growth, high global 
demand for safe haven assets, and unpredictability on 
trade. The Fed has not been particularly aggressive, but 
recent weakening in the manufacturing sector is likely 
to encourage it to cut rates again. In Europe, weaker-
than-expected growth, geopolitical uncertainty, and 
high expectations for more accommodative monetary 
policy will support the hunt for yield keeping peripheral 
spreads tight. 

Economic outlook and rates

Market overview

It’s been a strong year in the global fixed income 
markets as robust returns continued through the third 
quarter. Performance was bolstered by a continued 
decline in global interest rates and stability across 
credit sectors. Investor appetite for higher-quality, 
income-producing assets continues to be strong 
because demand for higher yields is tempered 
by more signals of a weakening global economy. 
Continued uncertainty on the trade front and further 
deceleration in global growth have given rise to a 
synchronized easing by central banks across both 
developed and emerging markets. The U.S. Federal 
Reserve (Fed) cut interest rates twice during the 
quarter, and the European Central Bank (ECB) pushed 
interest rates further into negative territory while 
restarting its bond-buying program for “as long as 
necessary” to support the European economy.
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Global yield curves

Key points

•  Interest rates: We expect U.S. Treasury rates to stay within current ranges with limited potential for substantial
curve reshaping and we see little prospect of long-term yields moving substantially higher because of slow growth,
high global demand for safe haven assets, and unpredictability on trade. In Europe, weaker-than-expected growth
will likely support the hunt for yield keeping peripheral spreads tight.

•  Credit: Strong credit market performance reflects the insatiable global demand for high quality income
in a low- to negative-yield environment.
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Investment-grade corporates

High-grade corporate bonds produced another solid quarter 
of performance, pushing year-to-date returns for the sector to 
13.2%. Falling Treasury yields boosted returns during the quarter, 
while credit-spread levels held within a fairly tight range. Support 
from central banks and a strong global demand for high-quality, 
positive-yielding securities helped keep spread levels near 
historically tight levels.

The supply and demand dynamics of the sector were tested in 
September as total issuance topped $161 billion from 130 deals, 
representing the third-largest month on record. Much of the 
supply was refinancing or opportunistic as corporate treasurers 
took advantage of the low-yield environment. Notably, investor 
demand actually exceeded market supply and spread levels 
modestly compressed.

We’ve now seen the second consecutive quarter of weaker 
corporate earnings, particularly in the chemicals, consumer 
products, and telecom sectors. While we would agree that overall 
fundamentals are weaker, we don’t see them as alarming at this 
point.

We continue to prefer higher quality, defensive sectors as spreads 
are still close to all-time lows as a result of weakening global 
growth, unresolved trade tensions, and the uncertainty of a 
no-deal Brexit. We view the future upside from monetary stimulus 
to be more limited given what the Fed and the ECB have already 
delivered. Given the potential increase in volatility into the year 
end, we look to get closer to the low end of our risk range, waiting 
for greater clarity and more attractive levels to invest.
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We favor a more tactical approach and less outright strategic 
positioning. In the U.K., we expect the Bank of England (BoE) to 
keep interest rates on hold for the rest of the year. However, risks 
are likely skewed towards further easing. For the first time, the 
BoE acknowledged that if Brexit uncertainty continued to persist, 
it will have a meaningful impact on demand and will undermine 
the economy’s ability to generate inflation. 

Inflation/TIPS 

One of the unexpected outcomes of continued monetary (and 
potential fiscal) stimulus coupled with a trade war, could be the 
surprise reemergence of cyclical inflation, particularly as the trade 
war enters its second full year. Manufacturers, importers, and 
retailers may have been holding prices down in the hope that 
the tariffs would be short-lived. At a certain point, they will need 
to start passing costs through to the end consumer. Inflation 
is a likely outcome. In our view, the U.S. market continues to 
underprice a resumption in inflation. The U.S. TIPS (Treasury 
Inflation-Protected Securities) market, and specifically the 5-year 
break-even inflation spreads, currently imply a 1.3% inflation rate 
on the headline Consumer Price Index (CPI) going forward even 
though the core CPI is currently running at 2.2% and the headline 
CPI is at 1.8%. We expect inflation expectations to increase 
toward 2.0% as central banks provide further liquidity and inflation 
effects begin to materialize, boosting levels into first quarter 2020. 

Implications for the Vanguard Global Credit Bond Fund 

•  Across our rate strategies, we are neutral on duration, but
continue to take some tactical long-end relative value duration
views when valuations allow.

Credit spreads by sector (in basis points)

Source: Bloomberg (Bloomberg Barclays Indices) as of September 30, 2019. 

Credit markets
Several themes continued to persist across credit markets during 
the quarter. Central bank accommodation provided support for 
credit, helping to counteract negative headlines trumpeting weaker 
economic conditions. The higher-quality, more interest-rate-
sensitive parts of the market benefited the most as rates moved 
sharply lower. Investor demand was strongest for those issuers 
that were less vulnerable to slowing global growth.

Broadly speaking, credit spread levels traded within a tight 
range despite the headlines and a significant supply increase 
late in the quarter. Strong credit market performance continues 
to reflect the insatiable global demand for income in a low- to 
negative-yield environment.

Valuations remain expensive, hovering around the 25th percentile, 
leaving less room for upside. We see the most value in U.S. 
consumer-backed structured products and less cyclically sensitive 
corporates. Across higher-beta sectors such as emerging markets 
and high yield, we are acutely focused on security selection and 
targeted exposure that can provide upside from current levels, with 
more limited downside.
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High-yield corporates

A persistent theme across the U.S. high-yield sector this year 
has been the significant outperformance of the higher-quality 
BB-rated part of the market relative to the B and especially 
CCC-rated segments. BB-rated outperformance has been driven
by a combination of higher Treasury rate sensitivity as well as
investors’ willingness to pay for quality in a more uncertain macro
environment.

At current valuations, we view the high-yield market as fair given 
decent carry but limited upside, particularly since the majority 
of the BB-rated part of the market is less likely to be called. 
Roughly 85% of the BB-rated market is currently trading to its 
call date, which mathematically limits the potential upside price 
appreciation for these securities. While valuations are arguably 
more attractive in lower-quality segments, we are mindful of 
the inherent vulnerabilities of company fundamentals in this 
uncertain environment.

From a macroeconomic perspective, it appears that credit markets 
are looking past the decline in global manufacturing. There are 
rational reasons for doing so, such as a strong U.S. consumer and 
the potential for a U.S.-China trade deal, but markets are pricing in 
very little spillover to the non-manufacturing side of the economy. 
As a result, we remain somewhat cautious on the high-yield 
market because of current valuations, the position in the credit 
cycle, and the limited scope for price appreciation.

Implications for the Vanguard Global Credit Bond Fund 

•  In the corporate area, we prefer companies that have less
EBITDA (earnings before interest, tax, depreciation, and
amortization) cyclicality such as financials, health care, REITs,
utilities, and telecom and less industrial manufacturing
exposure. We are wary of companies facing margin pressure or
those carrying unsustainable levels of debt.

•  We continue to favor an overweight position in higher-quality
structured products backed by strong fundamentals and
attractive deal protections.

•  We are focused on security selection, particularly in the lower-
credit-quality spectrum, focusing on securities that offer the
best risk/reward profiles.

Structured products

Performance was solid and credit spreads remained stable across 
the asset-backed securities (ABS) and commercial mortgage-
backed securities (CMBS) sectors during the quarter. Historically 
low unemployment rates in the U.S., a healthy consumer base, 
and steady investor interest provided support. While we’re largely 
constructive on the underlying fundamentals across both sectors, 
we see the credit card subsector as expensive, with better 
opportunities in equipment, private student loans, and select auto-
related securities.

Many parts of the ABS and CMBS market are countercyclical in 
nature. When combined with a thorough bottom-up approach 
to security selection, we see them as valuable diversifiers in a 
broader credit portfolio. We anticipate that these sectors are well 
suited to perform well in a slowing economic environment, and we 
continue to maintain an overweight allocation.

Emerging markets

Emerging markets (EM) sovereign credit generated a modestly 
positive return of 1.5% over the quarter, with higher-quality names 
outperforming their lower-quality counterparts. Higher-quality U.S. 
dollar-denominated securities disproportionately benefited from 
the rally in U.S. Treasury yields, in addition to greater investor 
demand for issuers with stronger, more stable fundamentals. 
As such, EM investment-grade names traded at historically tight 
levels relative to U.S. investment-grade corporates.

The most notable headlines during the period centered on the 
vulnerabilities in Argentina. Argentine bonds repriced sharply lower 
following the surprise results of the PASOs (Simultaneous and 
Mandatory Open Primaries), which produced a much stronger vote 
for the opposition presidential candidate than the pollsters and 
markets anticipated. The result put the current government’s IMF-
supported, market-friendly reforms at risk 
and substantially increased the probability of default over the 
coming years. Consistent with our prudent risk management 
practices, our overweight position in shorter-maturity securities 
was appropriately sized, limiting the negative impact to our 
portfolios. This regime shift has changed our view with respect to 
the country’s fundamental picture going forward. We’ve reduced 
overall exposure opportunistically, but still see upside in select 
shorter-maturity positions.

As expected, the supply of EM credit picked up significantly 
in September with issuers taking advantage of lower interest rates 
and the opportunity to prefund 2020 financing needs. We see 
limited value in the highest-quality names and view the riskiest 
part of the market as exposed to further macroeconomic 
weakness. However, we do see value in middle-tier credits where 
spreads offer adequate compensation for credit risk and 
a degree of protection in case Treasury yields move higher. We 
are replacing some of our higher quality underweight bonds with 
positions in emerging market local currency bonds. Our focus in 
this sector is on central banks that are in position to follow the Fed 
in easing monetary policy.
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Share class Currency ISIN Expense ratio / OCF

Vanguard Global Credit Bond Fund 
Institutional EUR Hedged Shares

EUR IE00BF7MPP31 0.30%

Vanguard Global Credit Bond Fund 
Institutional USD Hedged Shares

USD IE00BF7MPN17 0.30%

Vanguard Global Credit Bond Fund Investor 
GBP Hedged Accumulation Shares

GBP IE00BYV1RG46 0.35%

Vanguard Global Credit Bond Fund Investor 
USD Hedged Shares

USD IE00BYV1RD15 0.35%

 Source: Vanguard .

Who we are
•  Vanguard Fixed Income Group manages more than $1.1 trillion globally in active and passive funds with a global

team of more than 180 investment professionals.

•  Vanguard’s active fixed income team manages over $400 billion across various actively managed fixed income
strategies. For more than 35 years, Vanguard has managed active fixed income funds with an experienced
team of credit research analysts, traders, and portfolio managers.

•  Our investment teams are supported by our 60-member economic research team that informs our economic
outlook and our 50-member risk management team that is integrated into our investment process.

Data as of December 31, 2018.
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This information is intended for investors outside the United States. The information 
contained herein does not constitute an offer or solicitation and may not be treated as an 
offer or solicitation in any jurisdiction where such an offer or solicitation is against the law, or 
to anyone to whom it is unlawful to make such an offer or solicitation, or if the person making 
the offer or solicitation is not qualified to do so. Broker-dealers, advisors and other 
intermediaries must determine whether their clients are eligible for investment in the 
products discussed herein. 

Offering Restrictions—The securities discussed in these materials have not been 
registered under the Securities Act of 1933 and may not be offered or sold in the United 
States or to U.S. persons unless registered or under exemption.

All investing is subject to risk, including the possible loss of the money 
you invest. International investing is subject to additional risks, including 
the possibility that returns will be hurt by a decline in the value of foreign currencies or by 
unfavorable developments in a particular country or region. Funds that concentrate on a 
relatively narrow market sector face the risk of higher share-price volatility. Investments in 
bonds are subject to interest rate, credit, and inflation risk.

Vanguard ETF Shares are not redeemable with the issuing Fund other than in very large 
aggregations worth millions of dollars. Instead, investors must buy or sell Vanguard ETF 
Shares in the secondary market and hold those shares in a brokerage account. In doing so, 
the investor may incur brokerage commissions and may pay more than net asset value 
when buying and receive less than net asset value when selling.

The products may be offered or sold in Bermuda only in compliance with the provisions 
of the Investment Business Act 2003 of Bermuda. Additionally, non-Bermudian persons 
may not carry on or engage in any trade or business in Bermuda unless such persons 
are authorized to do so under applicable Bermuda legislation. Engaging in the activity of 
offering or marketing the products in Bermuda to persons in Bermuda may be deemed 
to be carrying on business in Bermuda. 

Vanguard is not intending, and is not licensed or registered, to conduct business in, from 
or within the Cayman Islands, and the interests in the products shall not be offered to 
members of the public in the Cayman Islands.

a)  THIS OFFER CONFORMS TO GENERAL RULING No. 336 OF THE CHILEAN 
COMMISSION FOR THE FINANCIAL MARKET;

b)  THE OFFER DEALS WITH SECURITIES NOT REGISTERED IN THE REGISTRY OF 
SECURITIES OR IN THE REGISTRY OF FOREIGN SECURITIES OF THE CHILEAN 
COMMISSION FOR THE FINANCIAL MARKET, AND THEREFORE SUCH 
SECURITIES ARE NOT SUBJECT TO ITS OVERSIGHT;

c)  THE ISSUER IS NOT OBLIGATED TO PROVIDE PUBLIC INFORMATION IN CHILE 
REGARDING THE FOREIGN SECURITIES, SINCE SUCH SECURITIES ARE NOT 
REGISTERED WITH THE CHILEAN COMMISSION FOR THE FINANCIAL MARKET; 
AND

d)  THE FOREIGN SECURITIES SHALL NOT BE SUBJECT TO PUBLIC OFFERING AS 
LONG AS THEY ARE NOT REGISTERED WITH THE CORRESPONDING REGISTRY 
OF SECURITIES IN CHILE.

a)  ESTA OFERTA SE ACOGE A LA NORMA DE CARÁCTER GENERAL N° 
336 DE LA COMISIÓN PARA EL MERCADO FINANCIERO CHILENA;

b)  LA OFERTA VERSA SOBRE VALORES NO INSCRITOS EN EL 
REGISTRO DE VALORES O EN ELREGISTRO DE VALORES 
EXTRANJEROS QUE LLEVA LA COMISIÓN PARA EL MERCADO 
FINANCIERO CHILENA, POR LO QUE TALES VALORES NO ESTÁN 
SUJETOS A LA FISCALIZACIÓN DE ÉSTA;

c)  POR TRATAR DE VALORES NO INSCRITOS NO EXISTE LA 
OBLIGACIÓN POR PARTE DEL EMISOR DE ENTREGAR EN CHILE 
INFORMACIÓN PÚBLICA RESPECTO DE ESOS VALORES; Y

d)  ESOS VALORES NO PODRÁN SER OBJETO DE OFERTA PÚBLICA 
MIENTRAS NO SEAN INSCRITOS EN EL REGISTRO DE VALORES 
CORRESPONDIENTE.

This document does not constitute, and is not intended to constitute, a public offer in the 
Republic of Colombia, or an unlawful promotion of financial/capital market products. The 
offer of the Fund is addressed to fewer than one hundred specifically identified investors. 
The Fund may not be promoted or marketed in Colombia or to Colombian residents, unless 
such promotion and marketing is made in compliance with Decree 2555/2010 and other 
applicable rules and regulations related to the promotion of foreign financial/capital market 
products in Colombia. The distribution of this material and the offering of shares may be 
restricted in certain jurisdictions. The information contained in this material is for general 
guidance only, and it is the responsibility of any person or persons in possession of this 
material and wishing to make application for shares to inform themselves of, and to observe, 
all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for 
shares should inform themselves of any applicable legal requirements, exchange control 
regulations and applicable taxes in the countries of their respective citizenship, residence or 
domicile.

The shares have not been registered under the Peruvian Securities Market Law (Decreto 
Supremo No 093-2002-EF) or before the Superintendenciadel Mercado de Valores 
(SMV). There will be no public offering of the shares in Peru and the shares may only be 
offered or sold to institutional investors (as defined in Appendix I of the Institutional 
Investors Market Regulation) in Peru by means of a private placement. The shares 
offered and sold in Peru may not be sold or transferred to any person other than an 
institutional investor unless such shares have been registered with the Registro 
Publicodel Mercado de Valores kept by the SMV. The SMV has not reviewed the 
information provided to the investor. This material is for the exclusive use of institutional 
investors in Peru and is not for public distribution.

THESE MATERIALS ARE PROVIDED AT THE REQUEST OF AND FOR THE 
EXCLUSIVE USE OF THE RECIPIENTS AND CONTAIN HIGHLY CONFIDENTIAL 
INFORMATION, WHICH SHALL NOT BE REPRODUCED OR TRANSMITTED TO ANY 
THIRD PARTIES WIHTOUT VANGUARD’S PRIOR WRITTEN CONSENT. VANGUARD 
IS NOT MAKING ANY REPRESENTATION WITH RESPECT TO THE ELIGIBILITY OF 
ANY RECIPIENT OF THESE MATERIALS TO ACQUIRE 
THE INTERESTS IN THE FUNDS DESCRIBED IN THE MATERIALS UNDER THE 
LAWS OF BRAZIL. SUCH FUNDS HAVE NOT BEEN REGISTERED IN BRAZIL AND 
NONE OF THE INTERESTS IN SUCH FUNDS MAY BE OFFERED, SOLD, OR 
DELIVERED, DIRECTLY OR INDIRECTLY, IN BRAZIL OR TO ANY RESIDENT OF 
BRAZIL EXCEPT PURSUANT TO THE APPLICABLE LAWS AND REGULATIONS OF 
BRAZIL.   

A stable value investment is neither insured nor guaranteed by the U.S. government. 
There is no assurance that the investment will be able to maintain a stable net asset 
value, and it is possible to lose money in such an investment.

Factor funds are subject to investment style risk, which is the chance that returns from the 
types of stocks in which the fund invests will trail returns from U.S. stock markets. Factor 
funds are subject to manager risk, which is the chance that poor security selection will 
cause the fund to underperform relevant benchmarks or other funds with a similar 
investment objective.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
CGS identifiers have been provided by CUSIP Global Services, managed on behalf of the 
American Bankers Association by Standard & Poor’s Financial Services, LLC, and are not 
for use or dissemination in a manner that would serve as a substitute for any CUSIP 
service. The CUSIP Database, © 2019 American Bankers Association. “CUSIP” is a 
registered trademark of the American Bankers Association.

For financial advisors and institutions only. Not for public distribution.

London Stock Exchange Group companies include FTSE International Limited 
(“FTSE”), Frank Russell Company (“Russell”), MTS Next Limited (“MTS”), and FTSE TMX 
Global Debt Capital Markets Inc. (“FTSE TMX”). All rights reserved. “FTSE®”, “Russell®”, 
“MTS®”, “FTSE TMX®” and “FTSE Russell” and other service marks and trademarks 
related to the FTSE or Russell indexes are trademarks of the London Stock Exchange 
Group companies and are used by FTSE, MTS, FTSE TMX and Russell under license. All 
information is provided for information purposes only. No responsibility or liability can be 
accepted by the London Stock Exchange Group companies nor its licensors for any errors 
or for any loss from use of this publication. Neither the London Stock Exchange Group 
companies nor any of their licensors make any claim, prediction, warranty or 
representation whatsoever, expressly or impliedly, either as to the results to 
be obtained from the use of the FTSE Indexes or the fitness or suitability of the Indexes 
for any particular purpose to which they might be put.

Connect with Vanguard™  >  global.vanguard.com
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The DAX Index is the intellectual property (including registered trademarks) of Deutsche Borse 
AG“DBAG”, Deutsche Borse Group or their licensors, which is 
used under license. Vanguard DAX UCITS ETF is neither sponsored nor promoted, distributed or 
in any other manner supported by DBAG, Deutsche Borse Group or their licensors, research 
partners or data providers and DBAG, Deutsche Borse 
Group and their licensors, research partners or data providers do not give any warranty, and 
exclude any liability (whether in negligence or otherwise) with 
respect thereto generally or specifically in relation to any errors, omissions 
or interruptions in the DAX Index or its data. The Euro Stoxx 50 Index is the intellectual property 
(including registered trademarks) of STOXX Limited, Zurich, Switzerland (“STOXX’), Deutsche 
Borse Group or their licensors, which is used 
under license, Vanguard Euro Stoxx 50 UCITS ETF is neither sponsored nor 
promoted, distributed or in any other manner supported by STOXX, Deutsche 
Borse Group or their licensors, research partners or data providers and STOXX, Deutsche Borse 
Group and their licensors, research partners or data providers 
do not give any warranty, and exclude any liability (whether in negligence or otherwise) with 
respect thereto generally or specifically in relation to any errors, omissions or interruptions in the 
Euro Stoxx 50 Index or its data. 

The index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use 
by Vanguard. Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s 
Financial Services LLC (“S&P”); Dow Jones® is 
a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); 
S&P® and S&P 500® are trademarks of S&P; and these trademarks have been licensed for use 
by SPDJI and sublicensed for certain purposes by Vanguard. Vanguard product(s) are not 
sponsored, endorsed, sold or promoted by SPDJI, 
Dow Jones, S&P, or their respective affiliates and none of such parties make any representation 
regarding the advisability of investing in such product(s) nor do 
they have any liability for any errors, omissions, or interruptions of the index.

The Russell Indexes and Russell are registered trademarks of Russell 
Investments and have been licensed for use by The Vanguard Group, Inc. The Products are not 
sponsored, endorsed, sold or promoted by Russell Investments 
and Russell Investments makes no representation regarding the advisability 
of investing in the Products. The funds or securities referred to herein are not sponsored, 
endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or 
securities. The prospectus or the Statement of Additional Information contains a more detailed 
description of the limited relationship MSCI has with Vanguard and any related funds. The 
Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property 
and a service mark of MSCI Inc. (“MSCI”) and Standard and Poor’s, a division 
of McGraw-Hill Companies, Inc.(“S&P”) and is licensed for use by Vanguard. 
Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any GICS 
classification makes any express or implied warranties or representations with respect to such 
standard or classification (or the results to be obtained by the use thereof), and all such parties 
hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability 
or fitness for a particular purpose with respect to any such standard or classification. Without 
limiting any of the foregoing, in no event shall MSCI, S&P, any of its affiliates or any third party 
involved in making or compiling the GICS or any GICS classification have any liability for any 
direct, indirect, special, punitive, consequential or any other damages (including lost profits) 
even if notified of the possibility of such damages.
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. BARCLAYS® is a 
trademark and service mark of Barclays Bank Plc, used under license. Bloomberg Finance L.P. 
and its affiliates, including Bloomberg Index Services Limited (BISL.) (collectively, Bloomberg), 
or Bloomberg’s licensors own all proprietary rights in the Bloomberg Barclays Indices.
The products are not sponsored, endorsed, issued, sold or promoted by Bloomberg or Barclays. 
Bloomberg and Barclays make no representation or warranty, express or implied, to the owners 
or purchasers of the products or any member of the public regarding the advisability of investing 
in securities generally or in the products particularly or the ability of the Bloomberg Barclays 
Indices to track general bond market performance. Neither Bloomberg nor Barclays has passed 
on the legality or suitability of the products with respect to any person or entity. Bloomberg’s 
only relationship to Vanguard and the products are the licensing of the Bloomberg Barclays 
Indices which are determined, composed and calculated by BISL without regard to Vanguard or 
the products or any owners or purchasers of the products. Bloomberg has no obligation to take 
the needs of the products or the owners of the products into consideration in determining, 
composing or calculating the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays 
is responsible for and has not participated in the determination of the timing 
of, prices at, or quantities of the products to be issued. Neither Bloomberg nor Barclays has any 
obligation or liability in connection with the administration, marketing or trading of the products.

© 2019 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is 
proprietary to Morningstar and/or its content providers; (2) may not be copied or 
distributed; (3) does not constitute investment advice offered by Morningstar; and (4) is 
not warranted to be accurate, complete or timely. Neither Morningstar nor its content 
providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.
VIGM, S.A. de C.V. Asesor en Inversiones Independiente (“Vanguard Mexico”) 
registration number: 30119-001-(14831)-19/09/2018. The registration of Vanguard Mexico 
before the Comisión Nacional Bancaria y de Valores (“CNBV”) as an Asesor en 
Inversiones Independiente is not a certification of Vanguard Mexico’s compliance with 
regulation applicable to Advisory Investment Services (Servicios de Inversión Asesorados) 
nor a certification on the accuracy of the information provided herein. The supervision 
scope of the CNBV is limited to Advisory Investment Services only and not all services 
provided by Vanguard Mexico.

This material is solely for informational purposes and does not constitute an offer or 
solicitation to sell or a solicitation of an offer to buy any security (nor shall any such 
shares be offered or sold to any person) in any jurisdiction in which an offer, solicitation, 
purchase or sale would be unlawful under the securities law of that jurisdiction. Reliance 
upon information in this material is at the sole discretion of the reader.
Securities information provided in this document must be reviewed together with the 
offering information of each of the securities which may be found on Vanguard’s website: 
https://www.vanguardmexico.com/web/cf/mexicoinstitutional/en/home or 
www.vanguard.com

Vanguard Mexico may recommend products of The Vanguard Group Inc. and its affiliates 
and such affiliates and their clients may maintain positions in the securities recommended 
by Vanguard Mexico.

All investments are subject to risk, including the possible loss of the money you invest. 
Investments in bond funds are subject to interest rate, credit, and inflation risk. U.S. 
government backing of Treasury or agency securities applies only to the underlying 
securities and does not prevent share-price fluctuations. Unlike stocks and bonds, U.S. 
Treasury bills are guaranteed as to the timely payment of principal and interest. High-yield 
bonds generally have medium- and lower-range credit quality ratings and are therefore 
subject to a higher level of credit risk than bonds with higher credit quality ratings. There 
is no guarantee that any forecasts made will come to pass. Past performance is no 
guarantee of future results.

Prices of mid- and small-cap stocks often fluctuate more than those of large-company 
stocks. Funds that concentrate on a relatively narrow market sector face the risk of higher 
share-price volatility. Stocks of companies based in emerging markets are subject to 
national and regional political and economic risks and to the risk of currency fluctuations. 
These risks are especially high in emerging markets. Changes in exchange rates may 
have an adverse effect on the value, price or income of a fund.

The information contained in this material derived from third-party sources is deemed 
reliable, however Vanguard Mexico and The Vanguard Group Inc. are not responsible and 
do not guarantee the completeness or accuracy of such information.

This document should not be considered as an investment recommendation, a 
recommendation can only be provided by Vanguard Mexico upon completion of the 
relevant profiling and legal processes.

This document is for educational purposes only and does not take into consideration your 
background and specific circumstances nor any other investment profiling circumstances 
that could be material for taking an investment decision. We recommend to obtain 
professional advice based on your individual circumstances before taking an investment 
decision.

This document is not intended to provide tax advice or make and exhaustive analysis of 
the tax regime of the securities described herein. We strongly recommend to obtain 
professional tax advice from a tax specialist.

For institutional and sophisticated investors only. Not for public distribution.




