
Market timing or an asset allocation ETF?

Notes: All returns in CAD. This performance is hypothetical in nature and may not be representative of the actual performance of any portfolios that use ETFs that track indexes with shorter performance histories.

The 60/40 portfolio consists of the following: 60% equities—16.4% FTSE Canada All Cap Index and 43.6% FTSE Global All Cap Index; 40% fixed income—23.5% Bloomberg Barclays Canadian Issues 300MM Index and 16.5% Bloomberg Barclays Global Aggregate Index 
(CAD Hedged). Sub-asset-class returns are based on the following indexes: Canadian equities—FTSE Canada All Cap Index; U.S. equities—S&P 500 Index; developed markets ex-North America equities—FTSE Developed All Cap ex North America Index; emerging markets 
equities—FTSE Emerging Markets All Cap China A Inclusion Index; global real estate equities—FTSE EPRA NAREIT Global Index; commodities—Bloomberg Commodity Index; Canadian investment-grade fixed income—Bloomberg Barclays Canadian Issues 300MM Index; 
Canadian government fixed income—Bloomberg Barclays Global Canada Index; global fixed income—Bloomberg Barclays Global Aggregate Bond Index (CAD Hedged); emerging markets fixed income—Bloomberg Barclays Emerging Markets Aggregate Bond Index; and 
global high-yield fixed income—ICE BofAML Global High Yield Index.

Sources: Vanguard calculations using data from Bloomberg, Bloomberg Barclays, FTSE and ICEBofAML.     

For financial advisor and accredited investor use only. Not for public distribution.

Persistence among asset classes is fleeting, as shown in the chart below.  
Top-performing investments from one year often fall to the bottom of the  
rankings in subsequent years. That’s why Vanguard cautions against chasing  
the performance of asset classes that are on a winning streak. 

With their predefined weightings and regular rebalancing, Vanguard asset 
allocation ETFs help investors to overcome the temptation to time markets.  

Annual returns (%) of major asset classes compared with a balanced portfolio (60% equity/40% fixed income)

And because they offer exposure to a wide range of equity and fixed income markets,  
the funds can also provide a smoother return than you would get from owning  
individual asset classes.

You can see the benefits of a diversified portfolio in the chart: The annual returns of  
the balanced portfolio (60% equity/40% fixed income) tend to be more consistent  
over time, near the middle of the range of returns of various asset classes. 

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

12.1 57.2 17.4 10.0 27.0 41.3 25.1 21.6 21.6 22.4 6.3 24.8 16.3

7.1 37.6 13.8 9.6 16.7 29.6 23.9 21.5 10.8 18.2 5.4 22.2 13.4

6.6 36.7 13.6 9.5 15.5 15.2 14.2 19.4 8.1 13.8 4.2 17.3 10.5

5.7 20.0 10.7 6.3 15.4 15.1 11.9 19.4 7.9 9.4 3.0 15.5 8.4

–9.8 15.0 9.3 5.2 15.3 13.1 11.3 14.9 6.8 8.6 2.5 15.3 8.1

–16.3 14.0 9.1 4.6 13.4 9.1 9.9 7.2 6.5 7.5 1.3 14.3 7.4

–19.5 13.3 7.9 –0.7 9.4 3.4 9.0 3.7 6.1 3.0 1.1 8.0 6.1

–21.2 7.4 7.0 –5.9 7.0 2.3 8.9 3.7 3.7 2.6 –1.6 7.4 5.3

–29.3 5.0 6.9 –10.1 6.5 0.6 8.6 3.7 1.4 2.4 –3.3 7.4 5.2

–34.3 3.6 6.1 –10.3 3.3 –1.6 7.6 1.6 1.0 1.1 –6.7 6.9 4.7

–36.1 1.0 5.0 –11.2 2.3 –2.3 3.5 –8.7 –0.3 0.1 –7.1 3.7 -4.8

–42.8 –1.6 3.0 –18.0 –3.2 –3.5 –9.5 –9.6 –2.1 –5.0 –9.0 2.3 -10.8

Asset class

Balanced portfolio 60% equity / 
40% fixed income

Canadian equities

U.S. equities

Developed markets ex-North 
America equities

Emerging markets equities

Global real estate equities

Commodities

Canadian investment-grade 
fixed income

Canadian government  
fixed income

Global fixed income  
(CAD-hedged)

Emerging markets fixed income

Global high-yield fixed income
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Commissions, management fees, and expenses all may be associated with investment funds. Investment 
objectives, risks, fees, expenses, and other important information are contained in the prospectus; please read 
it before investing. Investment funds are not guaranteed, their values change frequently, and past performance 
may not be repeated. Vanguard funds are managed by Vanguard Investments Canada Inc., and are available 
across Canada through registered dealers.

Date of Publication: March 2021

This material is for informational purposes only. This material is not intended to be relied upon as research, investment,  
or tax advice and is not an implied or express recommendation, offer or solicitation to buy or sell any security or to adopt  
any particular investment or portfolio strategy. Any views and opinions expressed do not take into account the particular 
investment objectives, needs, restrictions and circumstances of a specific investor and, thus, should not be used as the  
basis of any specific investment recommendation.

While this information has been compiled from sources believed to be reliable, Vanguard Investments Canada Inc. does  
not guarantee the accuracy, completeness, timeliness or reliability of this information or any results from its use.

All investments, including those that seek to track indexes, are subject to risk, including the possible loss of principal. 
Diversification does not ensure against a profit or protect against a loss in a declining market. Any given ETF may not be  
a diversified investment.

The information contained in this publication does not constitute an offer or solicitation and may not be treated as an offer or 
solicitation in any jurisdiction where such an offer or solicitation is against the law, or to anyone to whom it is unlawful to make  
such an offer or solicitation, or if the person making the offer or solicitation is not qualified to do so.

In this material, references to “Vanguard” are provided for convenience only and may refer to, where applicable, only The Vanguard 
Group, Inc. and/or may include its affiliates, including Vanguard Investments Canada Inc.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. BARCLAYS® is a trademark and service mark of Barclays 
Bank Plc, used under license. Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”) 
(collectively, “Bloomberg”), or Bloomberg’s licensors own all proprietary rights in the Bloomberg Barclays Indices. 

The products are not sponsored, endorsed, issued, sold or promoted by “Bloomberg or Barclays”. Bloomberg and Barclays make no 
representation or warranty, express or implied, to the owners or purchasers of the products or any member of the public regarding 
the advisability of investing in securities generally or in the products particularly or the ability of the Bloomberg Barclays Indices to 
track general bond market performance. Neither Bloomberg nor Barclays has passed on the legality or suitability of the products 
with respect to any person or entity. Bloomberg’s only relationship to Vanguard and the products are the licensing of the Bloomberg 
Barclays Indices which are determined, composed and calculated by BISL without regard to Vanguard or the products or any owners 
or purchasers of the products. Bloomberg has no obligation to take the needs of the products or the owners of the products into 
consideration in determining, composing or calculating the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays is responsible 
for and has not participated in the determination of the timing of, prices at, or quantities of the products to be issued. Neither 
Bloomberg nor Barclays has any obligation or liability in connection with the administration, marketing or trading of the products. 

Connect with Vanguard®  >  vanguardcanada.ca


